APPENDIX A - CONTRACT TERMS AND CONDITIONS

Official Product Name: “Will <team> win the <league> Draft Lottery in <year>?"
Rulebook: DRAFTWIN

DRAFTWIN

Scope: These rules shall apply to this contract.

Underlying: The Underlying for this Contract is the identity of the team that receives the first
overall pick in the <league> Draft for <year> as a result of the <league> Draft Lottery (i.e.
the “winning team”). For purposes of this Contract, the "winning team" is the team that holds
the draft rights to the first overall pick at the conclusion of the lottery drawing. Revisions to
the Underlying made after Expiration will not be accounted for in determining the Expiration
Value.

Instructions: The Underlying can be found at the official league website (nba.com for NBA,
nhl.com for NHL, mlb.com for MLB) and will be announced on ESPN or other broadcast
partners. These instructions on how to access the Underlying are provided for convenience
only and are not part of the binding Terms and Conditions of the Contract. They may be
clarified at any time.

Source Agency: The Source Agencies are, in hierarchical order, the official league
(<league>), ESPN, the Associated Press, CBS Sports, Fox Sports, NBC Sports, The Athletic, and
Reuters.

Type: The type of Contract is an Event Contract.

Issuance: The Contract is based on the outcome of a recurrent event, which is issued on an
annual basis. Thus, Contract iterations will be issued on a recurring basis, and future Contract
iterations will generally correspond to the next year that <league> conducts a Draft Lottery.

<league>: <league> refers to a professional sports league specified by the Exchange. The
Exchange may list iterations of the Contract with <league> values corresponding to the
National Basketball Association (NBA), the National Hockey League (NHL), or any other
professional sports league that conducts a draft lottery to determine the order of selection.

<team>: <team> refers to a franchise participating in <league> that is eligible to participate
in the <year> Draft Lottery. <team> may also take the value "Other" to encompass any team
not explicitly listed as a separate strike. A team is eligible for the Draft Lottery if it did not
qualify for the playoffs in the <year> season (or, for the NHL, did not qualify for the Stanley
Cup Playoffs) or otherwise meets <league>'s eligibility criteria for lottery participation. For the
avoidance of doubt, <team> refers to the franchise (e.g., "Los Angeles Lakers," "Chicago
Blackhawks") and not to the original holder of a traded draft pick.

<year>: <year> refers to a calendar year specified by the Exchange corresponding to the
year in which the Draft Lottery and subsequent draft occur. The Exchange may list iterations
of the Contract corresponding to variations of <year>.

<date>: <date> refers to a calendar date specified by the Exchange, which shall be set no
earlier than the scheduled date of the <league> Draft Lottery in <year>. The Exchange may
list iterations of the Contract corresponding to variations of <date>.



Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that <team> has won the <league> Draft Lottery in <year>. A team "wins" the Draft Lottery
if and only if that team is officially announced as the recipient of the first overall pick (the "#1
pick") at the conclusion of the lottery drawing. The official announcement by <league> or its
designated broadcast partner (e.g., ESPN) shall be determinative.

Additional clarification(s):

¢ Traded Picks: If <team> holds another franchise's draft pick via trade at the time of the
lottery, and that traded pick results in the first overall selection, <team> (the holder of
the draft rights) is considered the winner - not the team whose record determined the
lottery odds. For example, if Team A traded its first-round pick to Team B, and Team A's
lottery combination results in the #1 pick, Team B wins the lottery for purposes of this
Contract.

¢ Protected Picks: If a traded pick is subject to protection (e.g., "top-5 protected"), the
winner of the lottery is determined by which team ultimately receives the #1 pick after
all protections are applied. If the protection causes the pick to convey back to the original
team, that original team is the winner.

¢ Postponement: If the <league> Draft Lottery is postponed past its originally scheduled
date, the market will remain open and will resolve after the sooner of (1) the lottery
results being officially announced or (2) two years following the originally scheduled date
of the lottery.

¢ Cancellation: If the <league> Draft Lottery (or the relevant season) is cancelled outright
without being rescheduled, or if <league> announces there will be no lottery for <year>,
all markets will resolve to the last fair price as determined solely by the Exchange.

e Announcement Timing: The market resolves based on the first official announcement
of the lottery winner by <league> or its designated broadcast partner. If a leak occurs
before the official announcement, the market will not resolve until the official
announcement is made.

Examples that would resolve the market to Yes for <team>:

e <team> is announced as the recipient of the #1 overall pick at the conclusion of the
lottery broadcast.

e <team> acquired another franchise's first-round pick via trade, and that pick results in
the #1 overall selection.

e <team> held a protected pick that, due to the lottery outcome, conveys as the #1 pick.

Examples that would NOT resolve the market to Yes for <team>:

e <team> wins the #2, #3, or #4 pick but not the #1 pick.
¢ <team> traded away its first-round pick, and that traded pick results in the #1 selection
(the acquiring team wins, not <team>).

Minimum Tick: The Minimum Tick size for the Contract shall be $0.01.

Position Accountability Level: The Position Accountability Level for the Contract shall be
$25,000 per strike, per Member.

Last Trading Date: The Last Trading Date of the Contract will be the same as the Expiration



Date. The Last Trading Time will be the same as the Expiration time.

Settlement Date: The Settlement Date of the Contract shall be no later than the day after
the Expiration Date, unless the Market Outcome is under review pursuant to Rule 7.1.

Expiration Date: The latest Expiration Date of the Contract shall be two years after <date>.
If an event described in the Payout Criterion occurs, expiration will be moved to an earlier date
and time in accordance with Rule 7.2.

Expiration time: The Expiration time of the Contract shall be 10:00 AM ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 7.1 of the Rulebook. If an Expiration Value cannot
be determined on the Expiration Date, Kalshi has the right to determine payouts pursuant to
Rule 7.1 in the Rulebook.

APPENDIX B - TRADING PROHIBITIONS

In addition to the general prohibition against trading on material nonpublic information, the
Exchange will institute additional prohibitions for trading the contract. Persons under 18 years
of age are not permitted to create Kalshi accounts. The following individuals will be prohibited
from trading:

e Current and former players, coaches, and staff of the league, association, or
organization(s) governing the <year> <league> draft.

o For college leagues/associations specifically, or where otherwise appropriate (as

identified by the Exchange), this applies to current and former players/coaches/staff
of the specific teams in the <year> <league> draft rather than the
league/association as a whole, (e.g., if the Division | LSU Baseball Team is playing in
<baseball game>, this prohibition will restrict trades by current/former players of
that team, rather than all current/former players/coaches/staff in any NCAA sport);



¢ Paid employees of the league and league participants;
¢ Ultimate beneficial owners of teams and the league; and
¢ Household members and immediate family of all above.

These prohibitions apply to the appropriate values of the teams involved in the <year>
<league> draft. For example, former players of Major League Baseball are not necessarily
prohibited from trading on iterations of the Contract related to the National Football League,
unless they are part of any other group listed for that league.
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